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Report to 
Shareholders 


Consolidated net sales in 
1977 amounted to 
$95,598,596 as compared 
to $63,485,072 in the 
previous fiscal year. Net 
results showa 
consolidated loss of 
$265,016, a marked 
improvement over the 
loss of $1,523,322 
suffered in 1976, but far 
from achieving our 
budgeted or anticipated 
earnings for the year. It 
should be noted, 
however, that despite this 
negative result, the 
consolidated working 
capital was increased by 
$1,866,733, from 
$5,636,380 to $7,503,153, 
even taking into account 
the cost of acquiring new 
subsidiaries. 


Review of the year’s 
results in our 
subsidiaries 

At the beginning of 
November 1977, our 
subsidiary, 
CORPORATION 
D’EXPANSION 
FINANCIERE, merged 
with Simard-Beaudry Inc., 
one of its own 
subsidiaries, under the 
name of CORPEX (1977) 
INC. As aresult of certain 
amendments to the 
Canadian Income Tax Act 
which, as announced, are 
to be put into effect 
retroactively when 
adopted by the Quebec 
authorities, this merger 
provided major tax 
benefits through the 
carrying forward of 
accumulated losses 
applicable to future 
taxabie income available 
in Corporation 
d’Expansion Financiére, 
against deferred taxes 
which would have 
otherwise been payable 
by Simard-Beaudry Inc. 
This produced a 
noticeable improvement 
in the fiscal situation of 
the amalgamated 
company. 


It should therefore be 
emphasized that 
henceforth the 
Company’s subsidiary, 
Corpex (1977) Inc., will be 
an operating company 
and the parent of the 
other subsidiaries, 
Superseal Corporation, 
G.M. Plastics Ltd. and 
B.F.G. Industries Limited, 
together with the former 
subsidiary of Simard- 
Beaudry Inc., North Shore 
Builders Ltd., which 
changed its name during 
the year to Constructions 
Simard-Beaudry (1977) 
Inc. 


Results in our 
construction operations 
are far from our 
expectations. The positive 
results of several 
contracts completed ona 
profitable basis were 
offset by the negative 
result of another project in 
which we have a half 
interest and which is 
managed by our partner. 
The unexpected losses of 
this joint venture on which 
work only began in the 
middle of the year did not 
manifest themselves until 
later in the year and it was 
only in December that we 
were able to measure the 
magnitude of the loss. We 
hasten to point out that 
everything has been 
done, both by ourselves 
and our partners, to 
ensure that the second 
phase of this project, 
which is now getting 
underway, produces 
markedly better results. 


A substantial decline in 
the volume of work 
resulted in an extremely 
competitive market, 
leading us to modify our 
operations. The steps 
taken will benefit your 
company during the 
current fiscal year through 
a substantial reduction in 
depreciation charges and 
administrative costs. In 
this context of caution, we 
nonetheless will continue 
to explore any opportunity 
for new projects where 
our expertise can be used 
to its best advantage. 


After seven months of 
satisfactory operations, 
highlighted by the start- 
up of the St. Bruno plant 
and the recovery of 
markets from which we 
had been long absent 
after the lengthy strike of 
1976, the operations of 
our subsidiary, B.F.G. 
Industries Limited, were 
directly affected by the 
substantial decline in 
demand which influenced 
the entire household 
appliance industry during 
the latter part of 1977. 
Indeed, our increased 
production capacity 
makes us even more 
vulnerable to such 
declines in Canadian 
demand. 


Nevertheless, we have 
experienced a slight 
recovery since the 
beginning of 1978 and 
have met our anticipated 
sales for the first three 
months of the year. In 
1978, we shall be 
concentrating our efforts 
on greater utilization of 
our production facilities. 


During the year, our 
subsidiary, G.M. Plastics 
Ltd., acquired all the 
shares of Industrial Plastic 
Extrusions Ltd., of St. 
Hubert, Quebec, and its 
subsidiary, Custom 
Profile and Pipe 
Extrusions Ltd., of 
Winnipeg. This integration 
into the field of profile 
extrusion, initiated in 
1976, enables us to look 
forward to a major 
development of our 
activities in the plastics 
industry and a much 
better return on our 
investment in this area 
during the coming years. 
Indeed, budgets for the 
current fiscal year and the 
results of the first three 
months seem to confirm 
the soundness of this 
investment. 


The increase in 
consolidated operating 
income of our subsidiary, 
Superseal Corporation, 
which rose from 
$15,500,000 to 
$19,995,000 was caused 
as much by an increase in 
Canadian volume as by 
the consolidation of the 
results for the last six 
months of the year of 
Veraqui, S.A., (France) in 
which we became the 
major shareholder in June 
1977. In this area as well, 
we experienced a 
dramatic decline in 
demand during the last 
three months, which had 
serious repercussions on 
the anticipated results. 
However, we remain 
satisfied with the results 
achieved during the year. 
The current fiscal year, 
which has started off with 
an excellent first quarter, 
should enable us to 
realize our anticipated 
earnings, if the trend of 
the first three months 
continues. 


Prospects for 1978 


While 1977 has been a 
disappointing year, it 
nevertheless resulted in 
several major changes 
both in our activities and 
in the structure of our 
operations, particularly in 
the heavy construction 
sector. These changes 
should have a positive 
influence on the results 
for the current year 
provided that a more 
normal social and 
economic climate 
prevails. The many 
contradictions in all the 
various forecasts and 
analyses that have been 
made leave us reluctant to 
make predictions about 
the immediate future. 


Furthermore, it should be 
emphasized that the 
multi-national trade 
negotiations, now under 
way in Geneva, could 
have marked 
consequences on the 
medium-term 
performance of your 
company. 

Directors 

During the year, Mr. Paul 
Matte, P. Eng., retired 
from the Board of 
Directors. For eight years, 
as the head of Simard- 
Beaudry Inc., Mr. Matte 
demonstrated an 
indefatigable devotion 
and professional 
conscience and his 
resignation was accepted 
with sincere regret. Mr. 
Cal N. Moisan, president 
of Standard Paper Box 
Ltd., was appointed to 
replace him. 


On behalf of the Board 
of Directors 


Whe eae 


Michel Latraverse, 
President 


March 23, 1978 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Balance Sheet as at December 31, 1977 


1976 


ASSETS 1977 
CURRENT ASSETS 
Cash and short-term deposits $ 2,193,034 $ 2,568,678 
Negotiable securities _ 313,200 
Accounts and notes receivable 18,979,975 15,101,509 
Income taxes recoverable 851,505 772,697 
Inventories (note 3) 14,594,745 11,454,990 
Prepaid expenses 423,430 668,444 
Current portion of mortgages receivable 313,465 48,170 
37,356,154 30,987,738 
INVESTMENTS, at cost 
Shares of an affiliated company _ 124,160 
Properties and equipment 321,637 790,012 
Mortgages receivable, less current portion 895,015 688,581 
Other 306,764 188,608 
1,523,416 1,791,361 
FIXED ASSETS (note 4) 
Cost 44,795,452 40,991,253 
Vilese. Accumulated depreciation 23,255,552 22,130,118 
21,539,900 18,861,135 
DEFERRED CHARGES 147,265 113,695 
INTANGIBLES 
Patents and development expenses 117,887 | 97,898 
Excess of cost of investment in shares of subsidiary companies over 
book value of the net assets at acquisition dates 3,574,542 1,449,294 
tiaaal 3,692,429 1,547,192 
$64,259,164 $53,301,121 


ON BEHALF OF THE BOARD 
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EES NN HE a 


eee Director 


LIABILITIES 1977 1976 
CURRENT LIABILITIES 
Bank loans, secured $12,611,501 $10,193,000 
Accounts payable and accrued liabilities 13,885,061 11,310,308 
Income taxes _ 661,400 
Deferred income taxes 917,946 1,498,000 
Current portion of long-term debt 2,438,493 1,688,650 
29,853,001 25,351,358 
LONG-TERM DEBT, less current portion (note 7) 19,033,579 11,470,802 
DEFERRED INCOME TAXES (note 6) — 621,347 
MINORITY INTEREST _ 220,014 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized: 
9,000,000 common shares of no par value 
Issued and fully paid: 
7,033,273 common shares 14,843,853 14,843,853 
RETAINED EARNINGS 528,731 793,747 
15,372,584 15,637,600 


$64,259,164 $53,301,121 
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York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Retained Earnings for the year ended December 31, 1977 


BALANCE AT THE BEGINNING 1977 1976 

As previously reported $ 1,044,017 $ 2,567,339 
Adjustment of prior years’ earnings resulting from the 

recording of deferred income taxes not previously accounted for (250,270) (250,270) 

As restated 793,747 2,317,069 


a 


a Ne ee 


NET LOSS 265,016 1,523,322 
BALANCE AT THE END $ 528,731 $ 793,747 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Income and Expenses for the year ended December 31, 1977 


1977 1976 
GROSS INCOME $95,598,596 $63,485,072 
INCOME BEFORE DEDUCTION OF FOLLOWING EXPENSES 2,598,752 1,797,475 
Depreciation of fixed assets 3,140,674 2,578,519 
Amortization of intangible assets 55,983 26,475 
Interest on long-term debt 1,634,511 1,342,644 
Minority interest (28,168) 21,434 
4,803,000 3,969,072 
OPERATING LOSS 2,204,248 25071;597 
INCOME TAXES RECOVERED 1,048,882 648,275 
LOSS BEFORE EXTRAORDINARY ITEM 1,155,366 1,523,322 
EXTRAORDINARY ITEM 
Recovery on income taxes due to carry over or prior years’ losses 890,350 — 
NET LOSS $ 265,016 $ 1,523,322 
LOSS PER COMMON SHARE BEFORE EXTRAORDINARY ITEM $ 0.16 0.22 
NET LOSS PER COMMON SHARE $ 0.04 Se O22 


York Lambton Corporation Limited 


and its subsidiary companies 


Consolidated Statement of Changes in Financial Position for the year ended December 31, 1977 © 


SOURCE OF FUNDS 1977 1976 
Loss before extraordinary item $ 1,155,366 $ 1,523,322 
Non-cash charges: 

Depreciation of fixed assets and other (3,196,657) (2,604,994) 
Deferred income taxes 767,174 480,812 
Minority interest 28,168 (21,434) 
Write-down in value of investments — (86,016) 
Gain on disposal of fixed assets 298,876 423,142 
Gain on disposal of investments - 199,177 
Funds from operations 947,073 85,991 
Extraordinary item 890,350 — 
Increase in long-term debt 9,047,146 3,090,132 
Proceeds from disposal of fixed assets 1,165,452 1,933,301 
Disposal of investments 507,497 1,081,327 
Government grant wae 134,800 
Other oe 4,190 
12,557,518 6,329,741 

USE OF FUNDS 
Excess of working capital over proceed from disposal of subsidiary 212,340 — 
Acquisition of subsidiaries, including the working capital deficiency (note 2) 3,627,161 815,341 
Acquisition of fixed assets 3,375,111 7,031;753 
Reduction of long-term debt 3,050,062 1,913,805 
Acquisition of investments 349,577 341,683 
Acquisition of intangible assets 76,494 68,274 
Purchase of minority interest _ 76,951 

10,690,745 10,247,807 

INCREASE (DECREASE) IN WORKING CAPITAL 1,866,773 (3,918,066) 

WORKING CAPITAL AT THE BEGINNING 5,636,380 9,554,446 

WORKING CAPITAL AT THE END $ 5,636,380 


$ 7,503,153 


York Lambton Corporation Limited 


and its subsidiary companies 


Significant 
Accounting 
Policies 


The consolidated financial statements include the accounts of the company and its subsidiary. 
The accounts of CORPEX (1977) INC. include the accounts of all of its subsidiaries. All 
material inter-company transactions have been eliminated. 


The excess of cost of investment in shares of subsidiary companies over the net book value of 
those shares acquired after April 1, 1974 is being amortized over a period of 30 years and 
represents a charge against income of $30,000 (1976 — $5,000). The excess cost relating to 
shares acquired prior to April 1, 1974 is not being amortized. 


Inventory valuation. Inventories are valued at the lower of cost and either net realizable value 
or replacement cost. The cost is determined by the first-in, first-out method (FIFO). 


Investments. Investments are valued at cost less write-down for decline in value where 
appropriate. 


Fixed assets. Fixed assets are valued at cost. Depreciation of fixed assets is provided for on 
their estimated useful life as follows: 

Buildings over 20 years 

Machinery, equipment and rolling stock over 5 to 8 years 


Depletion of the quarry is calculated on the basis of the volume of natural resources extracted 
annually. 


Amortization of deferred charges, patents and development expenses. Discount and finance 
charges are amortized over the term of their corresponding debt. Patents are amortized over 
their legal life by means of the straight line method. Development expenses are amortized 
over a five-year period. 


Revenue recognition. Sales are recorded when delivery is made while income from contracts 
is progressively recognized according to the percentage of work completed on the said 
contracts, as evaluated by engineers. 


Claims under contracts are recognized when offers of settlement are received. 


Joint venture. The company’s portion of the joint venture’s activities is accounted for by 
proportionate consolidation. 


Foreign currency translation. The accounts of the foreign subsidiary company have been 
translated at exchange rates prevailing at the balance sheet date for working capital items, at 
exchange rates prevailing at the respective transaction dates for non-current assets and 
liabilities and at average exchange rates prevailing during the year for income and expenses. 


Notes to 
Consolidated 
Financial 
Statements 

for the year ended 
December 31, 1977 
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Note 1 — Reorganization 

On November 2, 1977 the wholly-owned subsidiary company, Corporation d’Expansion 
Financiére merged with its own subsidiary company, Simard-Beaudry Inc. to form a new 
legal entity called Corpex (1977) Inc. 


Note 2 — Acquisitions and disposal 

During the year, the company and its subsidiaries acquired a majority interest in a foreign 
subsidiary, Veraqui S.A. and the following Canadian subsidiaires: Industrial Plastic 
Extrusions Ltd., Les Entreprises Electriques du Cap (1972) Inc. and Les Entreprises 
Energiques Inc. The latter subsidiary was liquidated into Corpex (1977) Inc. and its net 
assets were distributed to the company. These acquisitions were accounted for as 
purchases as follows: 


Veraqui Canadian 
S.A. Subsidiaries Total 
PUrCHASe PLIGG a rmelrcs ha bed tapas ct ees $ 360,692 $ 2,155,131 $ 2,515,823 
Add: Working capital deficiency .............. 795,018 316,320 1,111,338 
$1,155,710, $).2,47.1,451 \$ 3,627.16] 
Fixed assets): fis. shits uals Hah satel lhe $ 1,464,472 $ 1,782,904 $ 3,247,376 
Otherassets aia eh Mae hoe ee ee eee 4,439 312,985 317,424 
LONQGTernNGeDt mar eer ards tons van, Seer ae, (618,600) (971,270) (1,589,870) 
Minority interests. ues acaba tise ate eye (12,314) (15,854) (28,168) 
Deferred income'taxes : yen ere ee ea (201,327) (201,327) 
837,997 907,438 1,745,435 


Excess of cost of investment over assigned 
value of net assets acquired ................. 317,713 1,564,013 1,881,726 
$°.15155,710)) $°23471,451)') $93,627,169 


During the year the company has sold at its cost its majority interest in a construction 
company acquired in 1976. However such disposal reduced operating results by a sum of 
$85,736, representing the amount of net earnings recorded in the previous year for that 
subsidiary. 


Note 3 — Inventories 


1977 1976 
Raw materials, supplies and 
Work Inprocessi Uitte aa sis ele dees eee Hee $ 6,153,423 $ 5,350,332 
Goods in process and finished goodS................000000- 8,441,322 6,104,658 


$14,594,745 $11,454,990 


Note 4 — Fixed Assets 


1977 1976 
Accumulated 
Cost depreciation Phebe erie 
and depletion Abra eo EP: A 
Land amaiguarnyiccie asa ol pisgis $ 1,919,610 $ 134,936 $ 1,784,674 $ 1,826,199 
BUWIGINGS cig Lilt tH aeone eee 10,229,039 2,692,479 7,536,560 6,312,895 
Machinery, equipment 
and rolling StOCKs await wr ne 32,646,803 20,428,137 12,218,666 10,722,041 


$44,795,452 $23,255,552 $21,539,900 $18,861,135 


Note 5 — Bank loans 
Certain accounts receivable and inventories have been pledged as security for bank loans. 


Note 6 — Income Taxes 
a) LOSSES FOR TAX PURPOSES 


As at December 31, 1977, the company and its subsidiaries had accumulated losses 
totalling $747,000 which can be applied against taxable income of future years provided 


such income is earned between December 31, 1978 and December 31, 1982. 


The tax benefits relating to these losses have not been recorded in the accounts. 


b) DEFERRED INCOME TAXES 


At December 31, 1977, accumulated deferred income taxes of subsidiaries, not recorded 


in the accounts amount to $792,000 (1976 — $1,373,000). 


Note 7 — Long-Term Debt 


York Lambton Corporation Limited 
6'4% secured notes, Series one, due June 1, 1978 
12%% commercial pledge, repayable in monthly 
HISTAMMORIS UNE GSO File Cire ite eueie serena itetes kero eietouite araie » 


Corpex (1977) Inc. 
First mortgage bonds: 
10%, series A, redeemable from 1978 to 1980 ......... 
10'2%, series B, redeemable from 1978 to 1983 ........ 


Bonds 
At prime plus 112%, maturing June 1,1980 .............. 
63/4%, sinking fund maturing in 1981 
11% maturing June 1, 1985 


Bank loans, secured, interest rates varying from 10% to 
12%, repayable from 1978 to 1982 


Balance outstanding on purchase of fixed assets......... 
Other notes payable, 9% 


Subsidiaries 
First mortgage sinking fund bonds 
9%, series A, redeemable from 1978 to 1987 
11%%, series B, redeemable from 1978 to 1989 


First mortgage bonds, 
various interest rates from 612% to 13%, 
redeemable at different dates until 1988 


er ey 


@ fue ele ie a) 8 @ 6 6! e 0)\6) wo 06's eo) 0° 0 6-2 0) a a) © lao 


ee 


Term bank loans, various interest rates 
from 52% to 113%4% repayable at 
differentidatessuntiliGS feet rita aie tebeath e aneeha cee 


8% to 121%%, notes payable, repayable by 
monthly instalments until 1980 ....................... 


912%, notes payable, repayable from 1978 to 1982 ....... 


Balance of purchase price of a subsidiary at 
prime plus 22% repayable in 1980 and 1982 .......... 


Bank loan repayable at various interest rates from 
8% to 12'%% repayable from 1978 to 1984 ............. 


Instalments payable over the next five years are as follows: 
1978 — $2,438,493; 1979 — $2,171,000; 1980 — $5,524,300; 
1981 — $2,271,200; 1982 — $1,664,000. 


$ 


1977 


316,000 $ 


312,734 


428,560 
1,499,200 


2,000,000 
844,500 
1,250,000 


2,234,430 
184,102 
180,000 


619,000 
839,000 


7,522,164 


1,913,891 


144,618 
240,000 


500,000 


176,623 
267,250 


21,472,072 


2,438,493 


1976 
333,000 


354,484 


571,420 
1,749,400 


2,000,000 
915,000 
1,250,000 


600,082 


596,398 
397,753 


656,000 
899,000 


835,425 


1,976,490 


25,000 


13,159,452 


1,688,650 


$19,033,579 $11,470,802 


Long-term debts amounting to $600,000 are repayable in French francs and are thus 


subject to exchange rate fluctuations. 
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Notes to 
Consolidated 
Financial 


Statements 
for the year ended 
December 31, 1977 
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Note 8 — Anti-inflation programme 

The company is subject to the federal Anti-inflation Act. In the opinion of management, the 
company has complied with the law since it came into effect and has no significant 
liabilities as a result of this legislation. 


Note 9 — Remuneration of directors and officers 
Remuneration paid during the year to directors and officers of the company by the 
company and its subsidiaries is as follows: 


1977 1976 
Directors Officers Directors Officers 
AMOUMer iat eu isco ca oniieuian ett ae $ 47,500 $342,500 $ 49,500 $292,000 
NUMBER recs De ae C1 Sete Ene 11 5 11 5 


Two of the officers (two in 1976) are also Directors. 


Note 10 — Segmented Information 


($000 omitted) 
1977 1976 
$ % $ % 
GOnSthUChORM Raa inckas Com eaocreitetaarae $ 36,205 37.0 20,625 31.5 
Appliances wa ey tae ete eons beatae 31,580 32.3 18,748 28.6 
Windowsi and GOOrsiin.ssb. slit We ste eels 19,995 20.5 15,540 PENG 
Plastic andiotners. sant saen on taped airs 9,902 10.2 10,624 16.2 
97,682 100.00 65,537 100.0 
Elimination of inter-segment 
transactions Casa cnc eel youths 2,083 2,052 
$ 95,599 $ 63,485 


Auditors’ 
Report 


To the shareholders of 
York Lambton Corporation Limited 


We have examined the consolidated balance sheet of YORK LAMBTON CORPORATION 
LIMITED as at December 31, 1977 and the consolidated statements of retained earnings, 
income and expenses and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the financial 
position of the company as at December 31, 1977 the results of operations and 
changes in financial position of the company for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Normandin, Séguin & Associes 
Chartered Accountants 


Montreal, March 10, 1978 
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Construction 


Message from 
the President 
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The fiscal year ending 
December 31, 1977, 
resulted in a profit of 
$179,000. Sales 
amounted to $36,205,000, 
compared with 
$19,708,000 for the 
previous financial year. 


We entered 1977 with very 
few contracts on our 
books and the year 
proved somewhat 
unfavourable for the 
obtention of new 
contracts. 


In view of the currently 
prevailing climate in the 
building construction 
field, we thought it wise to 
reduce our investments in 
this area, by disposing at 
cost of the investment we 
made last year in Collet 
Fréres Limitée. 


During the year, Simard- 
Beaudry Inc. and 
Corporation d’Expansion 
Financiere were 

merged under the 

name of Corpex (1977) 
Inc. Thereafter, 

Corpex (1977) Inc. has an 
operating division known 
as SIMARD-BEAUDRY, 
which has taken over the 
production and sale of 
concrete, concrete 
blocks, stone and asphalt 
building materials. This 
division remains active 
principally in the sector of 
the construction industry 
concerned with municipal 
works. 


The name of the 
subsidiary company, 
North Shore Builders 
Limited, was changed 

to Constructions Simard- 
Beaudry (1977) Inc. This 
restructured subsidiary 
will concentrate on 
carrying out conventional 
road construction work. 


During the year 1977,a 
revision of the 
resources and fixed 
assets, resulted ina 
significant reduction in 
our administrative and 
amortization costs. 


At the beginning of 1978, 
the backlog of 

business amounts to 
$14,000,000 in the 
construction area, and we 
anticipate a turnover of 
approximately 
$10,000,000 in our 
building materials 
production and sale 
division. 

Although the economic 
outlook for the coming 
fiscal year is still fairly 
sombre, we can anticipate 
better results in 1978, 
taking into account the 
effects of the changes we 
have made. 


Bernard Denis, 
President, 


CONSTRUCTIONS 


SIMARD-BEAUDRY (1977) INC. 


Robert Rocheleau, C.A. 
President, 


SIMARD-BEAUDRY 
a division of CORPEX 
(1977) INC. 


Construction 


CONDENSED BALANCE SHEET 1977 1976 
Current assets $10,934,000 11,322,000 
Investments and other assets 13,594,000 2,729,000 
Fixed assets 5,691,000 7,207,000 

TOTAL assets $30,219,000 $21,258,000 
Current liabilities $ 7,699,000 $ 6,969,000 
Long-term debt 7,819,000 3,001,000 
Deferred income taxes 1,575,000 2,138,000 
Minority interest _ 220,090 
Shareholders’ equity 13,126,000 8,930,000 

TOTAL liabilities and shareholders’ equity $30,219,000 $21,258,000 


CONDENSED STATEMENT OF INCOME 


Gross income from operations $36,205,000 $19,708,000 
Income before deducting the following expenses: $ 665,000 $ 1,587,000 
Depreciation 1,603,000 1,563,000 
Interest on long-term debt 851,000 467,000 
Gain on disposal of assets (404,000) (603,000) 
Income taxes (recovered) (906,000) (56,000) 
Minority interest 21,000 
1,144,000 1,392,000 

Income (loss) before extraordinary item (479,000) 195,000 
Extraordinary item 658,000 ae? 


Net income $ 179,000 $ 195,000 
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Household Appliances 


Message from 
the President 
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The fiscal year, ended 
December 31, 1977, 
resulted in a net loss after 
income taxes and 
extraordinary items of 
$345,936 compared witha 
net loss of $1,063,282 in 
the previous fiscal year. 
Net sales amounted to 
$31,580,131 compared 
with $18,792,960 in 1976. 


As mentioned in our last 
report, 1976 sales were 
seriously affected by a 
six-month strike of 
employees in our plant in 
Montmagny, Que. Sales in 
1977 reflect a complete 
year of operations. It 
should be noted, 
however, that the after 
effects of the strike, which 
was settled in late 1976, 
carried on into 1977 and 
influenced the results of 
the year. In addition, 
certain corporate 
consolidations in the 
industry, as wellasa 
decision by a major white 
goods supplier to 
discontinue the sale of 
appliances, resulted ina 
large quantity of units 
appearing on the market 
under extraordinary terms 
and conditions during the 
course of the year. This 
period has now passed 
and the company is 
satisfied that it has in fact 
regained those markets 
which it had temporarily 
lost during the strike in 
1976. 


The company’s new 
refrigerator 
manufacturing facilities in 
St. Bruno, Que., acquired 
in 1976, became fully 
operational in mid-year 
and is now producing all 
refrigerators previously 
made in Montmagny, 
Que. Usual start-up 
difficulties have been 
overcome and the 
company is satisfied with 
the quality of the products 
being manufactured 
there. 


Subsequently to the year 
end, the company 
consolidated its head 
office operations at the St. 
Bruno plant which should 
result in certain 
economies once the 
integration of personnel 
has been completed. The 
former head office and 
wharehouse in Montreal 
has been leased on along 
term basis. 


The company increased 
its involvement in the 
manufacture of laundry 
equipment by acquiring 
all the dyes, patents and 
rights previously owned 
by its U.S. licensor. These 
acquisitions will eliminate 
royalties previously paid, 
cost increases which 
would have resulted from 
currency fluctuations and 
will enable the company 
to completely 
manufacture these 
products in Montmagny, 
Que. 


During the year, new long 
term financing was 
arranged that re- 
established the 
company’s working 
capital situation 
subsequent to the 
acquisition of the new 
plant, as well as 
machinery and 
equipment. 


Total industry sales for the 
year 1977 demonstrated a 
virtually no-growth 
situation over the 
previous year. 
Consequently, the 
increase in company 
sales indicates that it has 
maintained its share of the 
market. The industry 
outlook for 1978 is not 
encouraging, with very 
little growth forecast. 
However, the company 
does expect to maintain 
its market position and 
take advantage of its 
more efficient new 
manufacturing capacity. 


Gerald B. Wasserman, 
President and General Manager, 
B.F.G. INDUSTRIES LIMITED 


Household Appliances 


CONDENSED BALANCE SHEET bitte pushy 
Current assets $ 14,178,000 $12,524,000 
Investments and other assets 648,000 649,000 
Fixed assets 8,666,000 7,719,000 
TOTAL assets $23,492,000 $20,892,000 
Current liabilities $10,840,000 $11,308,000 
Long-term debt 6,356,000 2,177,000 
Deferred income taxes (448,000) (83,000) 
Shareholders’ equity 6,744,000 7,490,000 
TOTAL liabilities and shareholders’ equity $23,492,000 $20,892,000 
CONDENSED STATEMENT OF INCOME 
Gross income from operations $31,580,000 $18,793,000 
Income (loss) before deducting the following expenses: -$ 508,000 $(1,212,000) 
Depreciation 909,000 588,000 
Interest on long-term debt 289,000 83,000 
Income taxes (recovered) (344,000) (819,000) 
854,000 (148,090) 
NSF iges $ 346,000 $ 1,064,000 
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Windows and Doors 


Message from 
the President 


Consolidated sales 
amounted to $19,994,604 
in 1977 compared to 
$15,539,680 in 1976, 
including sales of 
$1,511,241 by Veraqui, 
S.A., for six months. In 
June of 1977, we became 
the major shareholder of 
the latter company. 


As aresult of reduced 


activities in the construction 


industry, our sales volume 
for the third and fourth 
quarters was reduced 
considerably. Excluding 
the sales of Veraqui, S.A., 
our Canadian volume of 
business increased by 
approximately 10%. 


The reorganization of 
existing manufacturing 
facilities has been 
completed at the 
Superseal Corporation 
plant in St. Hyacinthe, and 
at the Armalux Glass 
Industries Limited plant in 
Ontario, as well as at the 
Veraqui, S.A. plant in 
Marmande, France. 


The company’s new steel- 
urethane door 
manufacturing facilities in 
Ste. Rosalie, Que. 
became operational in 
early 1977 and we are 
presently completing our 
program of quality 
control. 


Since becoming the 
majority shareholder of 
Veraqui, S.A., 

we have devoted 
considerable effort to 
upgrading the efficiency 
of the production, 
research and finance 
departments. We shall be 
completing the 
reorganization of the sales 
department during 1978, 
and thereafter, we should 
be able to make Veraqui, 
S.A. a profitable 
undertaking and realize a 
satisfactory increase in 
our turnover. 


The consolidated financial 
statements reflect the 
liquidation of 

Trigex Ltée into its parent 
company. The activities of 
this former subsidiary will 
thus be consolidated with 
the results of Superseal 
Corporation, in the 
future. 


A new division has been 
set up at Armalux Glass 
Industries Limited, which 
will be responsible for 
direct sales in the 
Metropolitan Toronto 
area, in accordance with 
marketing practices in 
that province, in order to 
increase sales volume. 


Finally, at the very end of 
1977, we acquired Les 
Entreprises Electriques 
du Cap (1972) Inc., a 
manufacturer of 


The successful results 
achieved in 1977 by the 
steel-urethane door which 
we introduced on the 
market, has led us to 
expand our range of this 
type of product by 
developing anew 
embossed steel door 
and a garage door. We 
are also studying anew 
line of SOLARIS triple- 
glazed products, taking 
into account the efforts of 
all levels of government 
to encourage energy- 
saving. In this respect, we 
are also studying the 
manufacture of glass, 
insulated solar panels 
and collectors. 


In addition, we are 
working on the 
introduction of our 
products in the New 
England market, and on 
stepping up our 
penetration of the 

Western Canadian 
market, with a view to 
increasing our profitability. 


In closing, we can state 
that we anticipate 
satisfactory results in 
1978, in view of the 
anticipated improved 
results of our 
subsidiaries, Armalux 
Glass Industries Limited, 
Veraqui, S.A. and Les 
Entreprises Electriques 
du Cap (1972) Inc. 


Denis Smits, 


transmission towers of all 
types. This is a new field 
of endeavour, less closely 
linked to the construction 
industry. We plan to 
devote considerable effort 
to it during the coming 
year. 


President and General Manager, 
SUPERSEAL CORPORATION 
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Windows and Doors 


CONDENSED BALANCE SHEET 1977 bid 
Current assets $ 8,047,000 $ 5,487,000 
Investments and other assets 753,000 556,000 
Fixed assets 4,307,000 2,698,000 

TOTAL assets $13,107,000 $ 8,741,000 
Current liabilities $ 7,697,000 $ 4,873,000 
Long-term debt 2,199,000 1,818,000 
Deferred income taxes 3,000 — 
Shareholders’ equity 3,208,000 2,050,000 

TOTAL liabilities and shareholders’ equity $13,107,000 $ 8,741,000 


CONDENSED STATEMENT OF INCOME 


Gross income from operations $19,995,000 $15,500,000 
Income before deducting the following expenses: $ 938,000 $ 799,000 
Depreciation 278,000 238,000 
Interest on long-term debt 240,000 277,000 
Income taxes 104,000 193,000 
Minority interest (12,000) — 
610,000 708,000 

Income before extraordinary item 328,000 91,000 
Extraordinary item 90,000 at 
Net income $ 418,000 $ 91,000 
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Plastics 


Message from 
the President 
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During 1977, we have 
achieved several of 

the goals which we had 
set for ourselves over the 
past few years. 


The highlights of the year 
were the acquisition in 
August 1977, of 
Industrial Plastic 
Extrusions Ltd. and its 
subsidiary, Custom 
Profile & Pipe Extrusions 
Ltd., of Winnipeg, as well 
as the substantial 
increase in the capacity of 
the colouring and 
recycling division at the 
Granby plant. 


This integration of plastics 
manufacturing methods 
resulted in a noticeable 
increase in the 
Company’s turnover and 
increased profits 
compared with last year. 


The thermoplastic sheet 
extrusion division, which 
had to fight hard to 
maintain and even 
increase its share of the 
market, was thus able to 
contribute to the 
Company’s growth 
despite a general 
weakening of this market 
in Canada. It should be 
noted that we were also 
able to benefit from 
certain economic 
advantages, which 
enabled us to increase 
our percentage of exports 
to the United States. 


The contribution of the 
two newly acquired 
companies will be even 
more significant in the 
years to come, and will 
facilitate a more rapid 
penetration of the 
extruded plastic profile 
market in Ontario and 
Western Canada. We owe 
it to ourselves to maintain 
the position of leadership 
which this company has 
built up and maintained 
for several years in this 
field in Canada, 
principally on the basis of 
very high capacity 
production methods, 
volume of business, and 
the superior quality of its 
products. 


For the coming year, we 
anticipate a substantial 
increase in our sales in 
our three sectors of 
activity: extrusion of 
thermoplastic sheet, 
extrusion of plastic 
profiles and the colouring 
and recycling of plastic 
resins. 


In closing, budgeted sales 
volume and profits for 
1978 are at substantially 
higher levels than the 
results achieved in the 
year under review and we 
fully expect to meet them. 


Paul Latraverse, 


President and General Manager, 


G.M. PLASTICS LTD. 


Plastics 


CONDENSED BALANCE SHEET 1977 we iS 
Current assets $ 3,131,000 $ 1,435,000 
Investments and other assets 1,865,000 25,000 
Fixed assets 2,871,000 1,221,000 
TOTAL assets $ 7,867,000 $ 2,681,000 
Current liabilities $ 2,536,000 $ 1,789,000 
Long-term debt i 2,732,000 — 
Deferred income taxes (229,000) (378,000) 


CONDENSED STATEMENT OF INCOME 


Gross income from operations $ 8,034,000 $ 3,716,000 
Income before deducting the following expenses: $ 668,000 $ 11,000 
Depreciation 252,000 94,000 
Interest on long-term debt 180,000 20,000 
Income taxes (recovered) 95,000 (39,000) 
527,000 75,000 

Income (loss) before extraordinary item 141,000 (64,000) 
Extraordinary item 142,000 (19,000) 
MM etisivstin te cstras ee ok Peg OR he eth cele s BS IES SERIE ea aaa Sead ee SS ryt D eee Aa alee Re Doe ee 
Net income (loss) $ 283,000 $ (83,000) 
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Board of Directors 


Name and home address 


Philippe Casgrain, Q.C. 
1490 Bernard Street 
Outremont, Que. 


Laval Cliche 

5506 Durocher Street 
Outremont, Que. 

Bernard G. Cété 

617 Clarke Avenue 
Westmount, Que. 

Jean Guy 

5400 de Louisbourg Street 
Montreal, Que. 

Michel Latraverse, M.B.A. 
407 Stuart Street 
Outremont, Que. 


Cal N. Moisan 

60 Ferniea Crescent 

Town of Mt. Royal, Que. 
Germain Perreault 

85 Beloeil Avenue 
Outremont, Que. 

John G. Porteous, Q.C. 
3450 King Edward Avenue 
Montreal, Que. 


Charles Rouleau 
Habitat ‘67 
Cité du Havre, Que. 


Philip F. Vineberg, Q.C. 
32 Summit Crescent 
Westmount, Que. 


Gerald B. Wasserman, C.A. 
506 Mountain Avenue 
Westmount, Que. 


REMUNERATION COMMITTEE 


Philippe Casgrain 
Bernard G. Cété 
Jean Guy 


AUDIT COMMITTEE 


John G. Porteous, Chairman 


Germain Perreault 
Philip F. Vineberg 
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Office 


Director 


Director 


Director 


Director 


Director and 


President 


Director 


Director 


Director 


Director, 
Executive Vice 
President and 
Treasurer 


Director 


Director 


Principal occupation 


Attorney-at-Law, 
Partner, Byers, Casgrain, 
McNally, Dingle, Benn & 
Lefebvre 


Investment Dealer 


President & Chief Executive 
Officer, Celanese Canada 
Limited 

Attorney-at-Law, 

Partner, Guy, Vaillancourt, 
Bertrand, Bourgeois & Laurent 


President, York Lambton 
Corporation Limited and 
Corpex (1977) Inc. 


President, 
Standard Paper Box Ltd. 


President & Chief Executive 
Officer, 
Bank Canadian National 


Senior Partner, Ogilvy, 
Montgomery, Renault, Clarke, 
Kirkpatrick, Hannon & Howard, 
Attorneys-at-Law 


Executive Vice President and 
Treasurer, 

York Lambton Corporation 
Limited and Corpex (1977) Inc. 


Attorney-at-Law, 
Partner, Phillips & Vineberg 


President, 
B.F.G. Industries Limited 
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